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cimedacAsthgisnI	hcraeseR6-31	;82-4	♪	♪	are	performed,	and	students	are	taught.	It	is	important	for	students	to	recognize	how	modern	research	and	modern	business	practice	interact.	Therefore,	we	periodically	incorporate	relevant	research	to	help	students	understand	the	important	relation	between	research	and	modern	business.	For
representative	examples,​Ã	ÂSEE	PAGES	3-25;	5-32.Decision	Orientation	One	primary	goal	of	a	financial	statement	analysis	and	valuation	course	is	to	teach	students	the	skills	needed	to	apply	their	accounting	knowledge	to	solving	real	business	problems	and	making	informed	business	decisions.	With	that	goal	in	mind,	Analysis	Decision	boxes	in	each
module	encourage	students	to	apply	the	material	presented	to	solving	actual	business	scenarios.	Financial	Statement	Effects	Template	As	instructors,	we	recognize	that	the	financial	statement	analysis	and	valuation	course	is	not	directed	solely	toward	accounting	majors.	Financial	Statement	Analysis	&	Valuation	embraces	this	reality.	This	book
highlights	financial	reporting,	analysis,	valuation,	interpretation,	applications	and	decision	making.	We	incorporate	the	following	financial	statement	effects	template	to	train	students	in	understanding	the	economic	ramifications	of	transactions	and	their	impacts	on	financial	statements.	This	analytical	tool	is	a	great	resource	for	students	in	learning
analysis	and	applying	it	to	their	future	courses	and	careers.	Each	transaction	is	identified	in	the	¢Ã​Â​ÂTransaction¢Ã​Â​Â	column.	Then,	the	dollar	amounts	(positive	or	negative)	of	the	financial	statement	effects	are	recorded	in	the	appropriate	balance	sheet	or	income	statement	columns.	The	template	also	reflects	the	statement	of	cash	flow	effects	(via
the	cash	column)	and	the	statement	of	stockholders¢Ã​Â​Â	equity	effects	(via	the	contributed	capital	and	earned	capital	columns).	The	earned	capital	account	is	immediately	updated	to	reflect	any	income	or	loss	arising	from	each	transaction	(denoted	by	the	arrow	From	net	profit	to	capital	earned).	This	model	is	educational	as	it	reveals	the	financial
impacts	of	transactions	and	provides	insights	into	the	effects	of	accounting	choices.	For	those	who	want	a	more	traditional	analysis,	the	diary	voices	and	T	counters	are	shown	in	margin.	Average-module	revisions	and	revisions	of	the	Analysis	and	Evaluation	module	can	be	challenging-particularly	for	students	without	business	experience	or	a	previous
exposure	to	finance,	management	and	other	business	courses.	To	strengthen	the	concepts	presented	in	each	module	and	to	ensure	students'	understanding,	we	include	end-of-form	and	module	and	module	reviews	"that	require	students	to	remember	and	apply	financial	analysis	and	evaluation	techniques	and	concepts	described	in	each	module.	To
help	students	develop	their	comparative	analysis	skills,	most	of	these	review	issues	focus	on	a	company	or	company	that	compete	with	the	focused	company	of	that	module.	For	representative	examples,	see	pages	3-4;	8-12;	11-20.	Experiential	learning	students	keep	information	longer	if	they	can	apply	lessons	learned	from	the	module	content.	To
meet	this	need	for	experiential	learning,	we	conclude	each	module	with	a	practical	analysis	project.	A	series	of	questions	guides	student	survey	and	helps	students	synthesize	the	material	in	the	module	and	integrate	the	material	between	modules.	For	representative	examples,	see	pages	1-43;	3-62;	11-68.	Excellent	assignment	material	and	tested	in
class	Excellent	assignment	material	is	an	indispensable	component	of	any	successful	(and	class)	textbook.	We	did	everything	to	create	the	best	possible	assignments	from	contemporary	budgets.	In	line	with	the	rest	of	the	book,	we	haveAmply	the	data	of	the	Royal	Company.	We	have	also	ensured	that	the	assignments	reflect	our	belief	that	students
should	be	trained	in	the	analysis	of	accounting	information	to	make	business	decisions,	instead	of	working	up	tasks.	The	assignments	encourage	students	to	analyze	accounting	information,	interpret	and	apply	the	knowledge	acquired	to	a	business	decision	or	in	an	evaluation	context.	There	are	six	categories	of	assignments:	questions,	mini	exercises,
exercises,	problems,	international	applications	and	discussion	points	of	the	analysis.	The	fifth	edition	of	Changesthe	zeda	is	reorganized	to	facilitate	earning,	with	additional	reviews	of	modules	and	sample	videos	guided	for	all	modules.	Expanded	and	up-to-date	analysis	and	new	assignments	to	support	adjustments:	â	authors	have	included	additional
analyst	control	boxes	and	updated	existing	ones	throughout	the	book.	In	addition,	this	edition	includes	assignments	that	require	students	to	use	adjustment	techniques,	which	often	include	reshaping	budget	numbers.	Accounting	Disclosures.	Dupont	Model:	â	Module	3	now	opens	with	DuPont	analysis	(sponsored	by	an	appendix)	as	a	simple	but
powerful	analysis	framework.	For	those	interested	instructors,	a	ROE	disaggregation	separating	operational	and	non-operative	items	is	shown	later	in	the	module	as	a	natural	extension	of	the	DuPont	analysis.	Proof	of	its	utility	is	provided	when	authors	apply	the	model	and	its	extension	to	real	societies.	Revenues,	operating	expenses	and	credits:
Module	5	is	reorganized	and	simplified	to	reduce	its	length	and	focus	its	discussion	on	revenue,	operational	expenses	and	credits.	RECEIVABLE	AND	PROPERTY:	Module	5	now	includes	credits	that	are	naturally	combined	with	revenue.	The	payable	accounts	are	moved	to	Module	6	and	presented	with	inventories.	A	new	section	on	days	for	the
collection	of	credits,	sales	of	inventory	days,	days	to	pay	the	payable	accounts	and	the	cash	conversion	cycle	is	added	to	Module	6.new	metrics	are	applied	to	real	companies	for	demonstration.	R&D	costs:	Module	6	now	includes	R&D	structures	and	restructuring	activities,	while	analysts	consider	them	as	a	natural	extension	of	operational	assets.
Sharing-based	compensation:	Module	8	includes	a	complete	rewriting	of	share-based	compensation	with	greater	emphasis	on	restricted	stock.	Taxes:	The	coverage	of	income	tax	analysis	is	moved	from	module	5	to	module	10	based	on	the	instructor	feedback.	Equity	Carve-Outs:	The	cover	is	moved	to	Module	9	because	many	see	carve-outs	as	a
coating	of	a	special	type	of	investment	and	this	cover	is	set	as	a	new	appendix	(to	reflect	their	reduced	occurrence	in	practice).	Simplified	forecast	module:	Module	11	is	remarkably	shortened	and	rewritten	for	clarity.	Now	it	begins	with	a	concrete	example	of	forecasting	mechanics	(such	as	the	opening	section	for	those	faculties	that	want	to	cover
only	mechanics	and	not	refinements).	Module	11	uses	a	new	Procter	&	Gamble	analyst	report	provided	by	Morgan	Stanley,	which	is	set	as	an	appendix.	Financial	data	and	updated	assignments:	All	data	and	financial	statements	are	updated	throughout	the	book	to	reflect	the	latest	available	financial	statements	of	each	company.	Requirements:	Much
improved	discussion	on	determining	title	ratings	with	an	example	of	Moody	evaluations	for	Verizon.	Extensive	analysis	of	Accounts	Allowances:	Additional	section	of	Module	6	on	sales	allowance	accounting,	including	accounting	and	analysis	of	programme	II	allowance	information	(including	the	consequences	on	sales	and	adequacy	of	the	allowance
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eton	el	e	icnalib	i	odnazzilitu	osac	led	isilana'nu	artsom	C	ecidneppA	:OTADPU	otelpmoc	osaC	.ippulivs	ivoun	eredulcni	rep	atanroigga	eneiv	isilana'L	FlashCards	Study,	learn	and	master	key	terms.	With	the	linear	mode,	you	get	full	control	over	the	deck.	Go	back	and	forth	between	the	cards,	shuffle	and	play	the	deck	automatically.	In	the	manner	of
certainty,	prove	how	much	you	know	each	term.	If	you	are	not	sure	you	have	learned	the	term,	it	will	be	displayed	again	later	in	the	deck.	Support	and	training	technical	support	for	students	and	teachers	available	daily	training	conducted	daily	Analyst	Playbook	LO	Learning	Objective	|	Topics	Page	eLecture	Guided	Example	Assignments	LO4-1
Describe	the	demand	for	and	supply	of	credit.Demand	for	Credit	::	Supply	of	Credit	4-3	1,	2,	3,	4,	5	LO4-2	Explain	the	credit	risk	analysis	process.Information	Sources	::	Chance	of	Default	::	Loss	Given	Default	4-7	6,	7,	8,	9,	10,	11,	12,	16,	31,	36	LO4-3	Compute	and	interpret	credit	risk	measures.Adjusted	Financial	Statements	::	Profitability	Analysis	::
Coverage	Analysis	::	Liquidity	::	Solvency	4-14	16,	17,	18,	19,	22,	23,	24,	25,	26,	29,	30,	31,	34,	36	LO4-4	Explain	credit	ratings	and	describe	the	credit	rating	process.Credit	Rating	Agencies	::	Importance	of	Credit	Ratings	::	How	Credit	Rating	are	Determined	4-25	13,	16,	22,	30	LO4-5	Apply	bankruptcy	prediction	models	to	evaluate	bankruptcy
risk.Altman	Z-score	::	Application	of	Altman	Z-score	::	Bankruptcy	Prediction	Errors	4-31	14,	15,	20,	21,	27,	28,	32,	33,	35	35
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